§7507

such commodities. The Secretary shall also take
such precautions as the Secretary deems nec-
essary to assure that commodities made avail-
able under this chapter will not displace com-
mercial sales of such commodities or the prod-
ucts thereof. The Secretary shall not make com-
modities available for donation in any quantity
or manner that the Secretary, in the Secretary’s
discretion, determines may, substitute for the
same or any other agricultural produce that
would otherwise be purchased in the market.

(b) Commodities provided under this chapter
shall be distributed only in quantities that can
be consumed without waste. No eligible recipi-
ent agency may receive commodities under this
chapter in excess of anticipated use, based on in-
ventory records and controls, or in excess of its
ability to accept and store such commodities.

(Pub. L. 98-8, title II, §203C, as added Pub. L.
98-92, §2(b), Sept. 2, 1983, 97 Stat. 610; amended
Pub. L. 99-198, title XV, §1566, Dec. 23, 1985, 99
Stat. 1591; Pub. L. 104-66, title I, §1011(k), Dec.
21, 1995, 109 Stat. 710.)

AMENDMENTS

1995—Subsec. (a). Pub. L. 104-66 struck out at end
“The Secretary shall submit to Congress each year a
report as to whether and to what extent such displace-
ments or substitutions are occurring.”

1985—Subsec. (a). Pub. L. 99-198 inserted at end ‘‘The
Secretary shall submit to Congress each year a report
as to whether and to what extent such displacements or
substitutions are occurring.”’

EFFECTIVE DATE

Section 2 of Pub. L. 98-92 provided in part that this
section is effective Oct. 1, 1983.

§7507. State and local supplementation of com-
modities

(a) Authorization

The Secretary shall establish procedures
under which State and local agencies, charitable
institutions, or any other persons may supbple-
ment the commodities distributed under the
program authorized by this chapter for use by
emergency feeding organizations with nutritious
and wholesome commodities that such entities
or persons donate to State agencies and emer-
gency feeding organizations for distribution, in
all or part of the State, in addition to the com-
modities otherwise made available under this
chapter.

(b) Use of funds and facilities

States and emergency feeding organizations
may use the funds appropriated under this chap-
ter and equipment, structures, vehicles, and all
other facilities involved in the storage, han-
dling, or distribution of commodities made
available under this chapter, and the personnel,
both paid or volunteer, involved in such storage,
handling, or distribution, to store, handle or dis-
tribute commodities donated for the use of
emergency feeding organizations under sub-
section (a) of this section.

(c) Volunteer workers

State and emergency feeding organizations
shall continue, to the maximum extent prac-
ticable, to use volunteer workers and commod-
ities and other foodstuffs donated by charitable

TITLE T—AGRICULTURE

Page 1644

and other organizations in the operation of the
program authorized by this section.

(Pub. L. 98-8, title II, §203D, as added Pub. L.
100-435, title I, §102, Sept. 19, 1988, 102 Stat. 1647.)

EFFECTIVE DATE

Section to be effective and implemented on Oct. 1,
1988, see section 701(a) of Pub. L. 100-435, set out as an
Effective Date of 1988 Amendment note under section
2012 of this title.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 7501, 7514 of this
title.

§7508. Authorization and appropriations

(a)(1) There are authorized to be appropriated
$50,000,000 for each of the fiscal years 1991
through 2002 for the Secretary to make available
to the States to pay for the direct and indirect
administrative costs of the States related to the
processing, transporting, and distributing to eli-
gible recipient agencies of commodities provided
by the Secretary under this chapter and com-
modities secured from other sources. Funds ap-
propriated under this paragraph for any fiscal
year shall be allocated to the States on an ad-
vance basis, dividing such funds among the
States in the same proportions as the commod-
ities distributed under this chapter for such fis-
cal year are divided among the States. If a State
agency is unable to use all of the funds so allo-
cated to it, the Secretary shall reallocate such
unused funds among the other States.

(2) Each State shall make available to emer-
gency feeding organizations in the State not less
than 40 per centum of the funds provided as au-
thorized in paragraph (1) that it has been allo-
cated for a fiscal year, as necessary to pay for,
or provide advance payments to cover, the di-
rect expenses of the emergency feeding organiza-
tions for distributing commodities to needy per-
sons, but only to the extent such expenses are
actually so incurred by such organizations. As
used in this paragraph, the term ‘‘direct ex-
penses’” includes costs of transporting, storing,
handling, repackaging, processing, and distrib-
uting commodities incurred after they are re-
ceived by the organization; costs associated
with determinations of eligibility, verification,
and documentation; costs of providing informa-
tion to persons receiving commodities under
this chapter concerning the appropriate storage
and preparation of such commodities; costs in-
volved in publishing announcements of times
and locations of distribution; and costs of rec-
ordkeeping, auditing, and other administrative
procedures required for participation in the pro-
gram under this chapter. If a State makes a pay-
ment, using State funds, to cover direct ex-
penses of emergency feeding organizations, the
amount of such payment shall be counted to-
ward the amount a State must make available
for direct expenses of emergency feeding organi-
zations under this paragraph.

(3) States to which funds are allocated for a
fiscal year under this subsection shall submit fi-
nancial reports to the Secretary, on a regular
basis, as to the use of such funds. No such funds
may be used by States or emergency feeding or-
ganizations for costs other than those involved
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